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A psychological ‘iron curtain’ left over from Soviet 
times, and the fact that this part of the world was 
almost entirely off-limits until the mid-1990s, may be 
unintentionally limiting mindsets among Irish business 
leaders. In this issue, Enterprise Ireland’s new man in 
Moscow Gerard MacCarthy and the Russia office staff 
highlight the opportunities.
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PICTURED, ONE OF CAFÉ MANIA’S 13 HIGH-END MOSCOW OUTLETS,
WHICH USE EQUIPMENT FROM MARCO BEVERAGES.
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M

ONE OF THE
LARGEST
UNTAPPED
CONSUMER
MARKETS IN
THE WORLD

“THE MIDDLE CLASS HAS ALMOST TRIPLED IN THE 
LAST FIVE YEARS IN RUSSIA”
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SILICON VALLEY RUSSIAN STYLE
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Construction: With Russia hosting 
the Winter Olympics in 2014 and 
World Cup in 2018, and at long last 
its entry into the WTO being all but 
secured, the path to modernisation 
is being laid open. Nearly €24 
billion is being invested in the 
preparation of Sochi for the Winter 
Olympic Games in 2014. 

But huge investment is also 
taking place not only in one-off 
events, but also in the restructuring 

OTHER SECTORS TO WATCH: and modernisation of the entire 
national infrastructure. Russia is 
the largest country in the world: 
870,000 km of roads and 87,000 km 
of rail interconnect its vast territory. 
There are a total of 329 airports in 
Russia, 65 of which are actively used 
by commercial or business airlines, 
and the number of active airports is 
expected to double by 2020. 

Aviation: There are 169 active 
airlines in Russia and the total 
current value of the aviation 

industry is €10 billion. Of the 
300 aircraft flying in Russia that 
are manufactured abroad, 70 are 
registered in Ireland. 

Pharmaceuticals: Here the 
opportunities lie in the sector’s 
ongoing switch from import 
to domestic production. The 
government’s ‘Pharma 2020’ 
programme envisages that the 
majority of domestically-consumed 
medicines will be produced in 
Russia by the end of this decade. 

Mobile telecoms: With a 
population of 142.9m, mobile 
phone penetration runs at 148.1 
per cent in all of Russia, and at 
197.1 per cent in the Moscow 
region, adding up to a massive 
213.9m mobile customers. 
Now that market penetration 
has reached its limits, telecom 
operators are looking to implement 
cost-efficient and value-added 
services, as well as expansion in 
the other countries of the Former 
Soviet Union (FSU). 

RUSSIA IS AIMING TO LEVERAGE ITS TECHNICAL PROWESS BY 
CREATING A SILICON VALLEY-INSPIRED ECOSYSTEM, WHERE
RESEARCHERS RUB SHOULDERS WITH BUSINESS AND VENTURE
CAPITALISTS IN A GREEN FIELD ‘TECHNOLOGY TOWN’.

THE
ONWARD
MARCH OF
RUSSIAN
INDUSTRY
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DISMANTLING
THE PSYCHO-
LOGICAL IRON
CURTAIN
Putting paid to four myths and clichés 
about doing business in Russia.
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1. THE DISTANCE

2. CRIME (AND PUNISHMENT)

3. THE LANGUAGE BARRIER
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THE REASON RUSSIA SEEMS SO MUCH
FURTHER MIGHT INDICATE THE REMAINS
OF A PSYCHOLOGICAL ‘IRON CURTAIN’ 
LEFT OVER FROM SOVIET TIMES, AND 
THE FACT THAT THIS PART OF THE 
WORLD WAS ALMOST ENTIRELY OFF-
LIMITS UNTIL THE MID 1990S. 

4. THE CLIMATE
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MERCURY RISING

E

PERESTROIKA,
MATRYOSHKA,
BABUSHKA…
…Or I came, I saw, I stayed. Donal Nugent
reports on Irish companies staking their 
claim in Russia.

“THERE IS A 
REAL DRIVE FOR
INNOVATION IN 
RUSSIA AT THE 
MOMENT, WHICH
IS LEADING 
BUSINESSES HERE
TO LOOK OUTSIDE 
FOR SUPPLIES AND 
CONTRACTORS.”
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“RUSSIANS WANT TO MEET YOU AND EVEN SOCIALISE WITH 
YOU, TO SEE THE COLOUR OF YOUR EYEBALLS SO TO SPEAK, 
BEFORE THEY WILL WORK WITH YOUR COMPANY”

RUSSIAN APPETITE FOR IRISH MACHINERY

I
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